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At a March 9 news briefing, White House spokesman Marlin Fitzwater reiterated President Reagan's
declaration that he had no knowledge that the Nicaraguan contras were receiving profits from the
Iran arms sales, and that his position had not changed "one iota." The president's knowledge of the
diversion of funds came under question as Fitzwater responded to questions concerning two recent
reports suggesting that the president knew the contras were receiving monies via the arms sales.
One report indicated that former national security adviser, Adm. John Poindexter, had informed
Reagan on at least two occasions that the contras were using funds generated by the arms sales.
Next, a report appeared in the press that the new chief of staff, Howard Baker, was appalled that no
planning had taken place on a "legal defense" for Reagan and had directed that such a contingency
plan begin. On the legal defense item, Fitzwater said, "The story itself is not true. The chief of
staff has no plans for a special legal staff." On the Poindexter story, he declared Reagan "had no
knowledge of the diversion of funds" and added that there is "no evidence that has come to light to
suggest otherwise. The Tower board has said it is aware of no evidence to suggest that the president
was aware of the diversion of funds...I stick with the President's words."
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